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PRESS RELEASE 
 

Q4 and year-end results for financial year 2013/14 
 

LEM reports record net profit of CHF 45.6 million –  
proposed dividend of CHF 40, up from CHF 30 

 
Fribourg, 4 June 2014 – LEM (SIX: LEHN), the market leader in providing 
innovative and high quality solutions for measuring electrical parameters, 
announces Q4 of 2013/14 sales of CHF 61.1 million, an EBIT of CHF 13.6 million 
and net profit of CHF 12.5 million (1 January to 31 March 2014). For financial 
year 2013/14, sales reached CHF 245.6 million, EBIT was CHF 55.7 million. Net 
profit was CHF 45.6 million. 
 
Q4 of 2013/14 compared with Q3 of 2013/14:  

 Bookings amounted to CHF 63.5 million, an increase of 8.2% 
(CHF 58.7 million) 

 Sales reached CHF 61.1 million, an increase of 6.1% (CHF 57.6 million)  
 The book-to-bill ratio increased to 1.04 (1.02) 
 EBIT increased by 14.3% to CHF 13.6 million (CHF 11.9 million); the EBIT 

margin was at 22.2% (20.7%) 
 Net profit for the period increased by 45.3% to CHF 12.5 million (CHF 8.6 

million) 
 
On an annual basis:  

 Bookings increased by 6.9% from CHF 230.6 million to CHF 246.4 million  
 Sales reached CHF 245.6 million, an increase of 4.5% (CHF 235.0 

million); at constant exchange rates, sales increased by 7.1%  
 The book-to-bill ratio increased to 1.00, from 0.98 a year ago 
 Gross margin was at 47.0% (41.9%) 
 EBIT increased by 36.5% from CHF 40.8 million to CHF 55.7 million; the 

EBIT margin was at 22.7% (17.4%) 
 Net profit for the year reached CHF 45.6 million, an increase of 40.9% 

compared to the previous year 
 
“We are pleased to present LEM’s 2013/14 results. We are able to report record 
highs for some key performance indicators, including EBIT margin and net profit for 
the year. While achieving strong financial results, we continued to invest in the 
company’s growth. We remain the most innovative actor in our market, having 
launched eight new products and invested in new proprietary technology. We 
established our new site in Sofia, Bulgaria, in order to diversify LEM’s cost-
competitive production and to increase capacity near our European customers. Only 
eight months after the launch decision, our new Bulgarian site was operating at our 
high group standards in terms of quality and productivity,” said François Gabella, 
CEO of LEM.   
 
In financial year 2013/14, sales totaled CHF 245.6 million, representing an increase 
of 4.5% or CHF 10.7 million compared with the previous year. Exchange rate 
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fluctuations, mainly the depreciation of the U.S. dollar and the Japanese yen, had a 
negative impact. At constant exchange rates, Group sales increased by 7.1%.  
 
Orders received increased by 6.9% to CHF 246.4 million in financial year 2013/14. 
For the full year, the book-to-bill ratio was 1.00. 
 
In financial year 2013/14, LEM improved the gross margin from 41.9 to 47.0%. The 
ongoing focus on raw material sourcing, internal productivity and shift of production 
to cost-competitive sites allowed the company to more than compensate current 
price pressures. 
 
Sales, general and administrative spending (SG&A) increased by 5.2% to CHF 45.4 
million. SG&A as a percentage of sales remained stable at 18.5%. Research & 
development expenses (R&D) decreased by 1.9% to CHF 14.4 million. R&D as a 
percentage of sales decreased slightly to 5.9%, still above the long-term average of 
5.5% of sales.  
 
EBIT increased by 36.5% from CHF 40.8 million to CHF 55.7 million in financial year 
2013/14. LEM’s EBIT margin in financial year 2013/14 was at 22.7%, up from 17.4% 
on the previous year and above the company’s EBIT margin target range of 15 to 
20%. This record EBIT margin was attained including ramp-up cost of CHF 2 million 
for the new site in Sofia. Net profit for the year was CHF 45.6 million (+40.9%).  
 
LEM’s balance sheet remains strong. Shareholders’ equity increased to CHF 94.2 
million, representing an equity ratio of 65.1% (61.9% as at 31 March 2013).  
 
Investments in fixed assets were at CHF 7.3 million. Cash flow from operating 
activities in financial year 2013/14 was CHF 40.6 million (-12.1%) and free cash flow 
was CHF 31.9 million (-11.0%). 
 
Industry segment: continued growth in China 
Strong growth in China and the improving economic situation towards the end of 
financial year 2013/14 were the driving forces behind the Industry segment’s 
performance. Sales increased by 5.6% to CHF 211.1 million in financial year 
2013/14. At constant exchange rates, sales increased by 7.9%. China was the 
biggest single country representing 23% of Industry sales and grew by 34%, while 
sales in Asia excluding China grew by 2%. Sales in Europe and North America 
decreased by 1% and 5% respectively. Europe remained the most important region, 
accounting for 45% of sales, followed by Asia with 41% of sales. North America 
accounted for 13% of total sales in financial year 2013/14. The EBIT margin reached 
a record 24.1% compared to 18.2% in the previous year. The strong improvement 
was the result of efficiency gains in production, volume leverage, a favorable product 
mix and the faster-than-expected ramp up of recently launched products. 
 

 Sales in the drives & welding business increased by 10% compared to the 
previous year. Market growth in China facilitated the results. However, 
Europe and North America also contributed to sales performance. LEM’s 
market share remained stable.  
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 The renewable energies & power supplies business benefitted from strong 
investments in renewable energies in China. Business in Europe and North 
America is constantly declining due to decreasing solar installations in these 
regions and to the relocation of the solar industry to China. Wind and 
uninterrupted power supplies (UPS) applications performed strongly. Total 
sales increased by 6% compared to the previous year. LEM won some major 
projects in smart grid applications, an area in which the company expects to 
benefit more in the coming years.  

 Sales in the traction business decreased by 1%. Contract wins for new 
projects in India, the energy-metering application in Europe and good sales 
performance in China nearly compensated the slowing performance in 
Europe due to stagnating rail investments there.  

 Sales in the high precision business decreased by 10% compared with last 
year. Medical applications slowed down, even taking into account new 
medical projects in Europe and North America. The test & measurement 
applications recorded decreasing investments towards the end of the financial 
year. 

 
Automotive segment: below-expectations sales in the green cars business 
Sales in the Automotive segment reached CHF 34.6 million in financial year 2013/14, 
a decrease of 1.2% compared to the previous year. At constant exchange rate, sales 
grew by 2.9%. The disappointing performance is the result of below-expectations 
growth in the green cars market, delayed launches of new platforms and slow growth 
of vehicle production in Europe and North America. Segment sales in North America 
were stable (+0%) while China grew by 17%. Sales in Europe grew by 3%. LEM’s 
regional split remained largely unchanged. North America was the most important 
region with a share of 52%. Asia accounted for 39% and Europe for 9% of total sales. 
Similar to the Industry segment, China is becoming increasingly important, 
representing 20% of sales. EBIT reached CHF 4.8 million in financial year 2013/14, 
an increase of 9.7% compared to the previous year. The EBIT margin was 14.0% 
compared to 12.7% in financial year 2012/13. 
 

 In the conventional cars business, sales grew by 4% compared with financial 
year 2012/13. LEM achieved this result thanks to solid demand for its battery 
management solution. The start/stop application was stable. LEM recorded 
growth in the U.S., China and Japan.  

 The green cars business suffered from the general weak trend in this market 
segment. In financial year 2013/14, sales decreased by 19% compared with 
the previous year. The trend in North America was disappointing, but the 
company recorded considerable growth with hybrid applications in Europe. 

 
Ordinary Shareholders’ Meeting on 26 June 2014 
Dividend proposal 
Confidence in the company’s financial strength and outlook allow for the 
implementation of the company’s attractive dividend policy, which aims to distribute 
significantly more than 50% of the consolidated net profit to the shareholders. As a 
result, the Board of Directors will propose to the Ordinary Shareholders’ Meeting on 
26 June 2014 the payment of an ordinary dividend of CHF 40 per share, an increase 
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of CHF 10 per share compared to the previous year. The payment corresponds to a 
payout ratio of 99.8%.  
 
Corporate Governance 
The ordinance of the Swiss Federal Council “Against Excessive Compensation in 
Public Corporations” implements the key elements of the “Minder Initiative,” a 
constitutional amendment approved by Swiss voters in 2013. The ordinance applies 
to publicly traded Swiss companies and went into effect on 1 January 2014, subject 
to transitional provisions. LEM will be fully compliant with the new regulation by 
implementing pragmatic solutions that take account of the interest of all 
shareholders.  
 
In order to meet the requirements of this ordinance, the Board of Directors has 
developed a proposal encompassing several changes to LEM’s Articles of 
Association. This proposal will be submitted to the shareholders for approval at the 
upcoming annual shareholders meeting on 26 June 2014 in Fribourg, Switzerland. 
The proposal as well as documents explaining the changes in detail are available on 
the company’s website. 
 
Outlook 
The economic perspective has improved. Management expects a modest pick-up in 
Europe and North America, while performance in China should remain robust. LEM 
believes that the company is well positioned to capitalize on an improving economic 
environment in the Industry segment. LEM’s new products will provide additional 
tailwind. Still, competition remains fierce with overcapacities and price pressure 
prevalent in most market segments. The Automotive segment is expected to resume 
growth, backed by growing global vehicle production and market share gains in the 
green cars business. 
 
 
Media and analyst conference and webcast 
Andreas Hürlimann, Chairman of the Board of Directors, François Gabella, CEO, and 
Julius Renk, CFO, will provide a detailed presentation of Q4 and financial year 
2013/14 results today at 10:30 CEST at a media and analyst conference in Zurich.  
 
Watch the media and analyst conference via a live video webcast. The link to the 
webcast and the presentation slides are also available in the Investor Relations 
section of the LEM website (www.lem.com), where the webcast will later also be 
archived. 
 
Detailed information on the financial year 2013/14 results and annual report 
The full financial report is available from today, 4 June 2014, on www.lem.com> 
Investor relations>Financial Reports. 
 
  



 

 
LEM Holding SA 
Avenue Beauregard 1 
1700 Fribourg 
Switzerland 

 
 

 
Tel. :    +41 26 460 10 30 
Fax.:    +41 26 460 10 39 
www.lem.com 

 

Financial calendar 
The financial year runs from 1 April to 31 March 

26 June 2014 
1 July 2014 
4 July 2014 
12 August 2014 
13 November 2014 
17 February 2015 
4 June 2015 
25 June 2015 
30 June 2015 
3 July 2015 
 

Ordinary Shareholders’ Meeting for the year 2013/14 
Dividend ex-date  
Dividend payment date 
First quarter results 2014/15  
Half-year results 2014/15  
Third quarter results 2014/15  
Year-end results 2014/15 
Ordinary Shareholders’ Meeting for the year 2014/15 
Dividend ex-date 
Dividend payment date 

 
 
LEM – At the heart of power electronics 
LEM is the market leader in providing innovative and high quality solutions for 
measuring electrical parameters. Its core products - current and voltage transducers - 
are used in a broad range of applications in drives & welding, renewable energies & 
power supplies, traction, high precision, conventional and green cars businesses. 
LEM’s strategy is to exploit the intrinsic strengths of its core business, and to develop 
opportunities in existing and new markets with new applications. LEM is a mid-size, 
global company with approximately 1’200 employees worldwide. It has production 
plants in Beijing (China), Geneva (Switzerland), Sofia (Bulgaria) and Machida 
(Japan). With regional sales offices near its customers’ locations, the company ia 
able to offer a seamless service around the globe. LEM has been listed on the SIX 
Swiss Exchange since 1986; the company’s ticker symbol is LEHN.  
www.lem.com  
 
 
For further information please contact 
Julius Renk (CFO) 
Phone: +41 22 706 1250 
Email: investor@lem.com  
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Appendix:  
 
Key figures 
 

In CHF millions 2012/13* 2013/14   Change Change 
            

Orders received Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4   Q4 to Q4 Q4 to Q3 
Industry segment 51.1 51.2 43.6 50.7 56.6 49.9 50.1 55.1   +8.7% +10.0% 
Automotive segment 9.6 8.5 7.8 8.0 8.5 9.3 8.5 8.3   +3.9% -2.6% 

Total LEM 60.7 59.8 51.4 58.7 65.1 59.3 58.7 63.5   +8.1% +8.2% 
              

Book-to-bill ratio Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4   Q4 to Q4 Q4 to Q3 
Industry segment 0.95 0.98 0.94 1.07 1.06 0.89 1.03 1.05   -1.9% +1.9% 
Automotive segment 1.00 0.99 0.91 0.98 1.02 1.06 0.94 0.99   +1.0% +5.3% 

Total LEM 0.96 0.98 0.93 1.05 1.05 0.91 1.02 1.04   -1.0% +2.0% 
              

Sales Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4   Q4 to Q4 Q4 to Q3 
Industry segment 53.5 52.5 46.4 47.6 53.5 56.3 48.5 52.7   +10.8% +8.6% 
Automotive segment 9.6 8.6 8.6 8.2 8.3 8.8 9.1 8.4   +2.6% -7.2% 

Total LEM 63.1 61.1 55.0 55.8 61.8 65.1 57.6 61.1   +9.6% +6.1% 
              

EBIT Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4   Q4 to Q4 Q4 to Q3 
Industry segment 9.9 11.0 9.6 5.9 12.3 15.4 10.6 12.5   +111.0% +17.9% 
Automotive segment 1.5 1.4 1.0 0.5 1.0 1.5 1.3 1.1   +95.4% -16.3% 

Total LEM 11.4 12.4 10.6 6.5 13.3 17.0 11.9 13.6   +109.7% +14.3% 

 
* Restatement following IAS19R application (pensions). 
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Consolidated income statement 
 
 April to March 

  2013/14 2012/13* 
In CHF thousands   

   

Sales 245 638 234 953
Cost of goods sold (130 267) (136 396)
Gross margin 115 371 98 557

   
Sales expense (24 526) (22 389)
Administration expense (20 881) (20 762)
Research & development expense (14 441) (14 722)
Other expense (64) (153)
Other income 270 296
EBIT 55 728 40 828

   
Financial expense (121) (126)
Financial income 133 96
Foreign exchange effect (1 390) (1 484)

    
Profit before taxes 54 350 39 314

   
Income taxes (8 709) (6 914)

    
Net profit of the period 45 641 32 400

 
 
 
* Restatement following IAS19R application (pensions). 

 
 
 
 
 


